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The  Democratic  Platform  i Tilden’s  Letter  Answered. 


BY  AN  OFFICIAL  LETTER  FROSS  THE  TREASURY  OARTiSIENT. 


In  recent  conversations  between  Senator  I 
Cragln,  of  New  Hampshire,  and  Mr.  Charles 
F.  Conant,,  Acting  Secretary  of  the  Treasury, 
the  following  passages  from  the  St.  Louis 
platform  and  Mr.  Tilden’s  labored  letter  of 
acceptance  were  discussed,  and  Mr.  Conant 
was  requested  by  the  Senator  to  put  his.  lucid 
exposure  of  the  falsities  and  fallacies  of  cer- 
tain passages  in  those  documents  in  an  official 
form  in  writing.  In  compliance  with  this 
suggestion  the  Secretary  has  written  the 
letter  printed  below.  When  Mr.  Tilden  reads 
uhis  letter  he  will  inwardly  eurse  the  arithme- 
tic man  of  the  World  who  led  him  blindfold 
into  this  scrape. 

The  following  is  the  text  of 

The  Extracts  Answered. 

[From  the  Democratic  platform,  1876.] 

Reform  is  necessary  to  establish  a sound 
currency,  restore  the  public  credit  and  main- 
tain the' national  honor. 

****** 

We  denounce  the  improvidence  which,  in 
eleven  years  of  peace,  has  taken  from  the  peo- 
ple in  Federal  taxes  thirteen  times  the  whole 
amount  of  the  legal-tender  notes,  and  squan- 
dered four  times  their  sum  in  useless  expense 
without  accumulating  any  reserve  for  their  re- 
demption. 

[From  Mr.  Tilden’s  Letter  of  Acceptance.] 

To  the  Secretary  of  the  Treasury  I said, 
early  in  1865: 

“There  is  no  royal  road  for  a Government 
more  than  for  an  individual  or  a corporation. 
What  you  want  to  do  now  is  to  cut  down  your 
expenses  and  live  within  your  income.  I would 
give  all  the  legerdemain  of  finance  and  finan- 
ciering; I would  give  the  whole  of  It  for  the 
old,  homely  maxim,  ‘Live  within  your  in- 
come.’ ” 

This  reform  will  be  resisted  at  every  step, 
but  it  must  be  pressed  persistently. 

****** 

“Public  economies,  official  retrenchments! 
and  wise  finance”  are  the  means  which  the  St. 
Louis  convention  indicates  as  provision  for  re- 
serves and  redemptions.  The  best,  resource  is 
a reduction  of  the  expenses  of  the  Government 
below  its  income,  for  that  imposes  no  new 
charge  on  the  people.  If,  however,  the  im- 
providence and  waste  which  have  conducted 
us  to  a period  of  falling  revenues  oblige  us  to 
supplement  the  results  of  economies  and  re- 
trenchments by  some  resort  to  loans,  we  should 
not  hesitate. 

****** 

There  Is  no  necromancy  in  the  operations  of 
Government.  The  homely  maxims  of  every- 


day life  are  the  best  standards  of  its  conduct , 
A debtor  who  should  promise  to  pay  a loan 
out  of  surplus  income,  yet  be  seen  every  day 
spending  all  he  could  lay  his  hands  on  in  riot- 
ous living,  would  lose  all  character  for  honesty 
and  veracity. 

* * * * * * 

The  numbers  of  those  gathered  into  the 
ranks  of  office-holders  have  been  steadily  in- 
creased beyond  any  possible  requirement  of 
the  public  business,  while  inefficiency,  pecula- 
tion, fraud  and  malversation  of  the  public 
funds,  from  the  highest  places  of  power  to  the 
lowest,  have  overspread  the  whole  service  like 
a leprosy.  * * * * 

Government  ought  not  to  speculate  on  its  own 
dishonor  in  order  to  save  interest  on  its  broken 
promises,  which  it  still  compels  private  dealers 
to  accept  at  d fictitious  par.  The  highest 
national  honor  is  not  only  right,  but  would 
prove,  profitable.  Of  the  public  debt  nine 
hundred  and  eighty-five  millions  bear  interest 
at  six  per  cent . in  gold,  and  seven  hundred 
and  twelve  millions  at  five  per  cent,  in  gold., 
The  average  interest  is  5.58  per  cent,  A 
financial  policy  which  should  secure  the  high- 
est credit,  wisely  availed  of,  ought  gradually 
to  obtain  a reduction  of  one  per  cepj.  in  the 
interest  on  most  of  the  loans.  A saving  of 
one  per  cent,  on  the  average  would  he  seven- 
teen millions  a year  in  gold!  That  saving 
regularly  invested  at  four  and  a half  per  cent, 
would,  in  less  than  thirty-eight  years,  ex- 
tinguish the  principal.  The  whole  seventeen 
hundred  millions  of  funded  debt  might  bfc 
paid  by  this  saving  alone,  without  cost  to  the 
people. 

The  Letter  of  Mr.  Conant 

Treasury  Department,  ) 

Washington,  D.  0.,  Aug.  28,  1876.  V 
Hon . A.  H.  Gragin , U.  S.  Senator: 

Sir:  In  reply  to  your  verbal  inquiries  con- 
cerning the  amount  of  the  reduction  of  th^ 
public  debt  and  of  the  interest  thereon;  the 
expenses  of  the  Government  during  the  past 
fiscal  year,  as  com  pared  with  formfer  years, 
especially  that  of  1860;  the  amount  of  receipts 
for  the  pact  eleven  years,  and  for  what  they 
have  been  expended;  the  amount  of  defalca- 
tions of  public  officers;  the  condition -of  the 
public  credit,  as  compared  with  a like  period 
previous  to  the  late  rebellion,  &«.,  <fec.,  T have 
the  honor  to  transmit  herewith  certain  official 
tables,  setting  forth,  impart,  the  information 
desired, and  in  connection  therewith  to  state,  ae 
to  the  reduction  of  the  debt  and  interest,  that 
from  these  tables  and  from  the  records  of  this 
Department  it  appears  that  from  the  first  clay 
of  March,  1869,  to  the  thirtieth  day  of  June, 
1876,  the  public  debt,  as  represented  on  the 
books  of  the  Department,  has  been  reduced 
$4.-26,023,915,02,  and  the  annual  interest  charg® 
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on  the  debt  during  the  same  period  has  been 
diminished  $31,285,281.00. 

From  August  31,  1865,  when  the  represented 
debt  reached  its  highest  point,  to  March  1, 
1809. the  reduction  appears  to  have  been  $230,- 
968,331.42,  making  a total  reduction  of  the 
represented  debt  to  June  30, 1876,  of  $656,992,- 
246.44. 

Your  attention  is  also  invited  to  the  follow- 
ing official  statement  of  receipts  and  expendi- 
tures of  the  Government  from  1866  to  1876 ^ 
inclusive,  being  the  eleven  years  of  peace  since 
"be  late  war  of  the  rebellion: 

RECEIPTS  AND  EXPENDITURES  OP  THE  GOVERN- 
MENT PROM  1860  TO  1876. 

Icecap  Itiilation  of  Net  Revenue  by  Fiscal  Years. 
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Recapitulation  of  net  ordinary  expenditures  by 
fiscoA  years. 


CXSOOCOOOOOOOOOOOOOOOQe 

2S2pJt3p3S§S3i 


isgggssaft 

i SglSSSSSS 

-LSgggjggSg- 


mmmm 

aS5gft£SS33ag 


isasss-sisss 


mmmm 

8g§SI3^|gg 


mmmm 

HSlIIiSSS 

ssassssssisss 


mmm 

mminm 

SKSsssasaag 


BS.'£$:3.S88;228 


ss8i3gfg“ll 

«SpS?|g^l 

3S2feiS83s3g 

SSSgSSoigSSS 


fSIi 

US 


?§ 


S3! 

Il 

u 


From  the  above  statement  it  will  he  seen 
that  the  expendit  ure*  of  the  Government  have 
decreased  from  $520,809,416.99  in  1866  to 
$258, 459,79?  .38  tu  1876,  arid  that,  with  the  sin- 
gle exception  of  the  year  18713,  there  has  been 


3 


a decrease  in  each  year.  In  explanation  of  the 
increase  for  that  year,  or  rather  for  the  un- 
usually heavy  reduction  of  1872,  it  should  be 
remembered  that  in  1872  the  Government  re- 
ceived from  the  sale  of  surplus  arms  and  from 
the  sale  of  condemned  property  an  amount  of 
about  $13,000,000,  which,  under  the  law  as  It 
then  stood,  was  credited  to  war  appropriations, 
as  a repayment  of  an  amount  of  money  returned 
to  the  Treasury,  which  having  once  been 
charged  as  an  expenditure,  but  being  returned, 
was  credited  back,  thereby  reducing  the  ex- 
penditures of  that  year  by  that  sum. 

Since  the  passage  of  the  act  of  May  8,  1872, 
the  proceeds  of  the  sale  of  such  old  material 
have  not  been  thus  -credited , and  consequently 
the  reported  expenses  of  the  Government  since 
that  date  appear  larger  than  they  would,  had 
the  practice  of  deducting  such  repayments 
been  continued,  by  the  amount  of  such  sales,  j 
There  has  been,  however,  during  the  last.  | 
eleven  years,  by  the  expenditures  as  reported,  j 
an  average  annual  reduction  of  expenses  ol 
$23, 849, 965.42,  and  the  expenses  for  1876  are 
less  than  for  1860  by  $262,349,619.66. 

This  decrease  has  been  madein  all  the  classi- 
fied items  of  expenditures  excepting  pensions, 
Indians  and  cWil  and  miscellaneous.  Of  these 
there  has  been  an  increase  on  account  of  pen- 
sions of  $12,652,043  34;  on  account  of  Indians 
of  $2,719,493  61,  and  of  civil  and  miscellaneous 
of  $25,901,412.24. 

The  increase  of  the  pension  expenses  has 
arisen  from  the  extension  and  increased  allow- 
ances of  pensions;  that  of  Indian  expenses 
from  repeated  disturbances  on  the  frontier  and 
from  the  necessity  of  granting  to  several 
tribes  increased  gratuities. 

The  details  of  the  increase  in  the  amount  of 
civil  and  miscellaneous  expenditures  are  set 
forth  in  the  accompanying  table.  Notably 
among  them  are — 

Postage  in  lieu  ol' tracking  privilege..  $1,150,190  36 
Refund  of  proceeds  of  captured  and 

abandoned  property 1,026,636  61 

Deficiencies  in  postal  revenues  aris- 
ing principally  from  reopening  th® 
mail  routes  abd  post  offices  in  the 

Southern  States 4,617,540  36 

International  Exhibition,  lo76 1,396,337  06 

Congressional  expenses  on  account  of 
increased  number  of  Senators,  mem- 
ber*. &C 1,487,784  78 

Increased  expenses  of  courts,  arising 
principally  from  the  re-establish- 
ment  of  courts  in  States  lately  in 

rebellion 1,755,159  40 

Increase  of  expenditures  in  printing 
notes  mostly  to  replace  the  old  and 

mutilated  issues... 1,054,147  07 

Inert  use  of  expenses  of  collecting 
customs  revenue,  owing  largely  to 
the  reopening  of  the  Southern  ports 
a.n<:  t tie  abolition  of  the  moiety 

system 1,348,400  42 

Increased  debentures  on  drAwhaeks, 
st  riokly  speaking  not  an  expendi- 
ture, the  a mo  act  betyg  merely  a 
rt-rurn  to  tin porters  ot  roonfey  pre- 
viously paid  by  them  as  duties,  the 
return  of  which  they  are  entitled 
to  m>"ri  ifte  re-exprirtation  of  the 

merchandise 3,163,508  73 

:.orreart>d  expenditures  for  ijsrht- 
housev,  principally  along  t he  South- 
ern coast  1,324,433  95 

lucre ■» sod  expenditures  tor  public 
works 4.483.155  3? 

The  other  items  of  increased  expenditures 
are  numerous  and  rvely  small  in  | 


amount,  arising  largely  from  the  material 
growth  of  the  count  ry. 

In  the  matter  referred  to  by  you,  of  the  al- 
legation that  during  eleven  years  of  peace 
there  have  been  collected  through  Federal 
taxation  thirteen  times  the  amount  of  the 
legal-tender  notes,  and  that  four  times  their 
amount  have  been  squandered  in  useless  ex- 
pense, I have  to  state  that  the  amount  oi 
legal-tender  notes  outstanding  being  $369,- 
619,228,  thirteen  times  thi&  amount  will  give 
as  the  alleged  amount  of  Federal  taxation 
during  the  period  mentioned  $4,805,049,964, 
and  four  times  the  amount  will  give  as  the 
amount,  alleged  to  have  been  squandered  in 
useless  expense  $1,478,476,912,  but  as  shown 
by  the  above  official  table  the  Government, 
during  the  eleven  years  since  the  war,  has  in 
fact  received  from  taxation  only  as  follows  : 

From  duties  on  imported  goods...  2t 

From  internal  revenue  taxes.  ....  1,820,1 ' 5,- 13  61 
Frcm  direct  tax 9,3 i 7, 33 j 84 

In  all. 3,8.8,722,765  71 

Or  less  than  the  amount  alleged 

by $995,327,198  27 

In  addition  to  the  amounts  received  from 
such  taxation  there  have  been  received,  how- 
ever, during  the  same  period,  amounts  as  fol- 


lows : 

From  sales  of  public  lands $22,790,357  60' 

From  premiums  on  loans  and  sales 

of  gold 167,037,384  88 

From  miscellaneous  sources,  such 
as  profits  on  coinage,  sales  of  con- 
demned property,  patent  fees,  in- 
come from  sfeal  islands,  &c, 193,083,293  64 


But  these  amounts  are  in  no  sense  derived 
from  taxation.  Combining  them,  however, 
with  the  amounts  received  from  taxation,  as 
above  stated,  the  tottl  receipts  of  the  Govern- 
ment during  the  period  in  question  will  be 
but  $4,198,683,801.34,  which  is  less  than  the 
amount  alleged  to  have  been  received  from 
taxation  alone  by  $612,416,162  66. 

Of  the  moneys  collected  by  the  Government 
during  the  past  eleven  years  there  have  been 
paid — 

For  interest  on  the  public  debt $1,335,344,845  27 

For  redemption  of  the  public  debt..  658.992.240  47 

For  pensions  296,2-9,885  §( 

For  payment  of  claims  arising 
from  the  war,  bounties,  premiums 
on  loans  as  against,  premiums 
received,  as  far  as  ascertained  by 
a careful  examination  of  the 
books  of  the  Department. 605,258,407  SS 

Making  in  all  $2,893,825,365.83,  and  leaving 
to  pay  all  the  expenses  of  the  Government  for 
the  eleven  years,  arrav,  navy,  Congress,  the 
civil  H*t,  Indians,  foreign  intercourse,  includ- 
ing the  purchase  of  Alaska  and  the  largely 
multiplied  expenses  of  the  Government  in 
handling  its  debt,  collecting  its  revenues,  &e., 
only  $1,298,808,436.01,  which,  it  will  be 
noticed,  is  less  than  t.be  amount  alleged  t« 
have  been  squandered  by  $179,<V>8,475  99. 

In  the  ma  ter  of  heepiug  the  public  ex 
penses  within  Its  income  it  will  be  seen  that 
notwithstanding  the  heavy  expenses  tor  in- 
terest on  the  public  debt,  payment-  of  pen- 
sions and  claims  arising  from  the  war,  as; 
above  stated,  t oe  Government  las  met  all  i*s 
I other  cur  enr  obligations  and  bad  a surplus 
' ariv  income  over  its  expenses  as  hollows- 


ISM $37,223/203  07 

1.867  133,^91,335  H 

1868  28,297,798  40 

1869  48,078,469  41 

1870  101,601,916  88 

1871  91,146,7  6 64 

7872 96, 588,904  89 

L873 •. 43,392,959  34 

1>74 2,344,882  3 ' 

1875  13,376,658  26 

1870  29J22.241  83 


In  all $624,165,120  19 


Meanwhile  the  taxation  has  been  reduced 
since  the  war  an  amount  estimated  in  the 
finance  report  of  1872  of  $300,350,171.00. 

Concerning  the  losses  from  defaulting 
office rs  it  will  be  seen  by  reference  to  an  In 
closed  statement  that  such  losses  have  at- 
tended every  administration  of  the  Govern  - 
meat  since  its  organization,  aggregating, 'to 
June,  30,1875,  t he  amount  of  $30,108,605.39,  the 
ratio  of  loss  per  $1,000  to  the  amount  in- 
vert ved  being  in  the  respective  administrations 
as  follows: 


Administration  of  George  Washington $2  22 

John  Adams 2 52 

Thomas  Jefferson 2 75 

James  Madison 4 15 

James  Monroe  • 8 58 

J.  Q,.  Adams 4 

Andrew  Jackson 7 -52 

Martin  Yan  Buren 11  71 

Wm.  Henry  Harrison — 

John  Tyler./... 6 « 

James  K.  Polk 4 08 

Jachary  Taylor  ) 4 19 

Millard  Fillmore  $ 

Franklin  Pierce j*  .5:3 

James  Buchanan 3 81 

A.  Lincoln 76 

Andrew  Johnson.. — 

U.  S,  Grant,  (to  June  30, 1875)....... 34 


reaching  the  highest  point  in  the  administra- 
tion of  Martin  Van  Buren  and  the  lowest  in 
the  present  administration. 

It  will  also  be  noticed  that  previous  to  1861 
the  average  loss  per  $1,000  on  amount  in- 
volved has  been  $5.17,  while  since  that  date  it 
has  averaged  only  57  cents. 

The  present  credit  of  our  country  stands 
unparalleled  in  its  history.  The  bonds  of 
the  United  States  are  selling  at  above  par  in 
the  principal  commercial  centres  of  the  world. 
On  * the.  12th  of  August  last  the  Treasury 
sold  60,000  of  the  five  per  cent,  bonds 
which  it' he  Id  in  trust  for  the  payment  of  the 
judgment  of  the  Court  of  Alabama  Claims  at 
$105.35  in  gold  for  each  one  hundred  dollar 
bond,  and  on  the  24th  of  the  same  month  a 
contract  was  entered  mto  for  placing  four  and 
0 no  hnlf  xn-.r  cent;  Gouda  at  par  in  exchange 
lor  bo  ads  i tearing  six  per  cent,  interest. 

Referring  again  to  periods  previous  to  -.861, 
it  appear*  that  the  average  annual  expense*  of 
the  Government  werts  luut cased  irotn  the 
eleven  year*  previous  to  1850  to  the  elitwi 
, eAre  tulwequtiAi  to  Ui*t  d*iw  $9  per  cent. 


During  the  latter  period  the  annua’  mset 

of  the  Government  were  in  excess  « f its  an- 
nual iucome,  as  follows : 

In  the  fiscal  year  1858 $27.52  ,90i  42 

In  the  fiscal  year  1859 15,584,511  1C 

In  the  fiscal  year  1860 7,065,939 

To  March  4, 1861 7,8v9,  ,07  63 

Making  a,  total  excess  of  expenses 
over  income  of..^ $57,989,523  02 

These  deficiencies  had  to  ]?e  met,  and  the 
Government,  to  protect  its  credit  anu  to  pro- 
vide for  current  disbursements,  authorized  the 
issue  of  bonds  and  Treasury  notes  to  the 
mount  of  $68,425,900. 

At  that,  period  the  credit  of  the  Government 
was  such  that  of  the  $10,010,900  notes  of  1860 
issued,  $4,840,000  were  placed  at  a discount 
equivalent  to  12  per  centum  interest,  the  rest 
of  the  loan  at  various  rates  from  6 to  11  per 
centum. 

The  bonds  of  February,  1861,  amounting  o 
$18,415,000,  were  sold  at  a discount  of  $2,019,- 
776.10,  or,  in  other  words,  the  Government  re- 
ceived only  $89.10  for  a five  percent. bond, the 
face  value  of  which  was  $100. 

To  recapitulate:  Since  1865  the  public  debt 
to  June  30, 1876,  has  been  decreased  $656,902,- 
246.44,  ami  the  annual  interest  charge  sin  ■ - 
1869  has  been  reduced  $31,285,281,  and  since 
1866  the  annual  expenditures  of  the  Govern- 
ment have  been  reduced  $262,349,619.66,  and 
Federal  luxation  more  than  $300,100,006. 

Every  year  since. 1866  the  Gove’ nmeut  has 
not  only  lived  within  its  income,  but  has  been 
able  to  save  towards  paying  its  indebted- 
ness an  average  amount  per  annum  of  $58,- 
742,284.20. 

The  losses  of  the  present  administration 
through  defaulting  officers  and  banks,  com- 
pared with  the  amount,  of  money  involved, 
have  been  to  a marked  degree  less  than  those 
of  any  previous  administration  since  the  or- 
ganization of  the  Government. 

With  a surplus  revenue  annually  accruing 
and  taxation  diminishing,  the  credit  of  the 
country,  despite  an  indebtedness  of  over  two 
thousand  millions,  has-been  raised  to  sucb  an 
unprecedented  point  that  its  four  and  one  half 
per  cent,  bonds,  issued  in  redemption  of  six 
per  cents,  are  selling  rapidly  at,  home  and 
abroad,  above  par  in  gold — a satisfactory  con- 
trast with  the  condition  of  affairs  from  1857  to 
1861,  when  the  Government,  with  an  indebted- 
ness of  less  than  one  hundred  millions,  wae 
living  beyond  its  income,  and  to  meet  current 
expenses  was  compelled  to  issue  notes  bearing 
interest  equivalent  to  12  per  cent,  per  annum, 
and  to  sell  its  six-per-cent,  bonds  at  a discount 


of  U par  cent,  on  heir  face  value. 

Very  rg*£**.t  fully, 

Chas.  F.  Conant, 


. Aesiatsuat  Secretary. 


